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WEATHER FORECAST.
Rain with mild temperature to-day; to¬

morrow fair and colder.
Highest temperature yesterday, 56; lowest, 38.
Detailed weather reports will be found on editorial page.

THE NEW YORK HERALD
ICOPIRIOHT, 192 2. BY THE 8 UN-HERALD CORPORATION.)

THE BEST IN ITS HISTORY.
The New York Herald, with all that wa*
best of The Sun intertwined with it, and
the whole revitalized, is a bigger and better
and sounder newspaper than ever before.

SUBWAY MUST SEAT
ALLPATRONSEXCEPT
IN THE RUSH HOURS

Drastic Order to Improve
Service Determined Oil

by Transit Board.

EARNINGS ON INCREASE

But Conditions Generally
Have Deteriorated, Is

Report of Experts.

200 .STUFFED' IX CAKSj

.(ireed for Profit' May Best Be
Eliminated by Beorgan-

ization Plan.

i
A seat for every passenger, except

in the rush hours.
The Transit Commission yesterday,

after hearing reports which prove
grossly inadequate service on the In¬
terborough subway lines during the

greater part of each day, took the nec¬

essary statutory steps for the early
issuance of service orders demanding
betterments in the train operation of
both the Interborough and the Brook¬
lyn Kaptd Transit lines that will re¬

duce straphangers to a minimum.
Representatives of the Interborough

wero summoned to a hearing before
the commission on Wednesday. March
li, and the Brooklyn corporation is to
he heard the next day. Following
these hearings the commission will
Issue its orders, which Chairman
Ceorge McAneny said already aro in
preparation.

"I assume," he said at the close of
yesterday's session, "that It is under¬
stood they will cover the three ele¬
ments of train and car sen-ice, main¬
tenance and possible needs as to addi-
tlonil equipment."

Major-Gon. O'ltyan, one of the three
Commissioners, after listening to yester¬
day's disclosure?, placed this comment
en the record: "Had we during the war

attempted to handle' our German prison-
ei s as the people of this city aro handled
In the aulJ* ay, those prisoners would
have r«w olted absolutely ; and any officer
of our army would have been court mar-

Haled for handling prisoners in the way
the people of this town are handled on

this line."

Have Xo Vested Mights.
Commissioner 1-e Roy T. Harkncss

said: "No transit company has any
vested rlRlit in Inadequate service, and
we lire serving notice upon thtm to that
effect."

Referring to proofs not only of de¬
teriorated service, but also to largely
increased operatlvo earnings by many
of the roads, Mr. McAneny said: "We
have distinctly reached the point where
we shall be Justifl'-d in taking much
stronger measures than have been pos¬
sible in the immediate past; in the first
plaee toward getting back to the inter¬
rupted standards and then in going con¬

siderably farther in eettlng up standards
for the future."
What the "standards for the future"

are to be was made plain by the com¬

mission jnst before adjournment.
Whether Individual companies sec fit to
come- Into the unification and reorgan¬
ization plan or to stay out of it, they
will be expected henceforth so to oper¬
ate their service as to provide a seat
for every passenger, except In those
comparatively brief pcuk periods of the
rush hours "when the traffic exceeds the
maximum service that can bo provided,
tonsiderlng all of the factors controlling
the service."
The commission has declared war upon

that old shibboleth of the traction world:
"The proflt is "in the straphangers."
Clarence J. Shearn, who conducted

tho examination, first recalled to the
stand Hrcd W. Uindars, chief axTountant
of th«i commission, who had perfected
elaborate compilations showing the net
orporate Incomes of all city lines for

«lio six months period ending December
31, 1921.

Deficits Arc Cat Down.

Ths Brooklyn Tlapld Transit surface!
lines showed a net corporate Income fori
'hnt period of $"t>3,88t>.72. its compared
with a deficit of 13,009,005.93 for the
-iix months ending December 31, 1920.
Th<> New York < 'onsolidated, which Is
tlie company operating the subway init
elevated lino* of the H. K. T., had cut
down a Ceficlt of $3,897,769.60 to one of
only »183,20!". 17. Thu toUl B. K. T.
system, therefor', showed u net corpo-1
rate Income for the half year amounting
io 1632.677. 55.
Ths Interborotigh, In Us subway di¬

vision, showed a net ¦ Income of $604,-
. 46.96, as against 9181,989 for the
earlier corresponding period. While do¬
ing better than It did In 1920, however,
th« subway division did not io so well as
in 1919, when Its net Income for the
last six months was $664,123.
Coming to the Manhattan Klevated di¬

vision of the fntorliorough, it appeared
that it was about 9300,000 ahead of Its
1P20 receipts for the same period but
only 963,000 ahead of the 1919 income.
Its operative deficit at the end of 1921
was 9412,810.63.
The New York Tiullways system (Man-

htUhH surface lines), nn It was before
rr* u/tsaklng awr.y of the Eighth and
Ninth avenue lines and th New Yor';
and Tlhrlem (Madison avenue), showed
s. substantial improvement. From the
figures of 1920 It had reduced its net
corporate deficit by more than 1400,-
.03. and by more than 9700,000 f;Irx*
tho end of 1919. It still lias a net cor¬
porate deficit of $1,109,242. The num
her of surfSen passengers carried !r the
1919 and th«' 1921 Mx months' periods
Was aproxlmntely the sHme
With all fixed charges paid, the Third

avenue system of surface lines In its

Continued on rift HI*. |
Theatrical iind llntrl mid ilnluiimnli.

^dvertlslng will b« found on Pais 12..Adj. j

Tar and Feathers Laid In
by Town for Holdup Men

C\MDEN. March 6..Tarring
and feathering will be the
punishment for highway rob¬

bers at Woodlynne, near here, in
the future, asserted Mayor William
U. Kramer to-night. Many resi¬
dents of the community recently
have been held up and robbed of
small sums. The Mayor said:
"We have obtained a big tank for

melting tar and a bountiful supply
of feathers. The next man caught
in a holdup will be tarred and
feathered and carried through the
streets as an example."
The town has been organized into

i vigilant committees. ,

80 CENT CAS INVALID;
P. S. G.WILL FIX RATE
U. S. Supremo Court Releases
$11,000,000 to Consoli-
dated and Its Stock Soars.

NEED NOT SELL AT A LOSS;

Prendergast Sees Way to Be-j
vise Charges and O'Brien !
Plans to Keep Up Figlit.

Action by Judge Learned Hand in
declaring the 80 cent gas rate con¬

fiscatory and increasing it to as hy?h
as 11.50 a year ago, was upheld by th^
United States Supreme Court in a

unanimous decision handed down yes-;
terday.
William A. Prendergast, chairman

of the Public Service Commission, said
the decision left that body free to de-
termino what is the reasonable rate
to-day. A proceeding is now pending
with that purpose in view.

"It is earnestly to be hoped." said
the chairman, "that the city of New'
York will be prepared to look at the
question of gas rates in the light of
the court's decision, which has estab¬
lished beyond a question an uncon¬
testable basis for the conference the
commission has already started be¬
tween the city and the gas companies
to fix new rates."

Corporation Counsel .T. P. O'Brien;
expressed the opinion that inasmuch
as the rates fixed by Judge Hand were
baser! on production costs in If 19 lie
could provo that the lowered cost
would make an 80 cent rate fair to¬
day.
Two Companies Xow Aflrrtrd.
The immediate effect of the court's

decision will be to turn into tne treasury
of the Consolidated Gas Company about
$11,000,000, being the money received
above the original 80 cent rate, and
which the court impounded with Klchard
Welling as a special master pending
final adjudication. The Kings County'
Lighting Company also was a direct;
beneficiary by the decision to the extent
of about $1,152,641.
These were the only two companies di¬

rectly involved In yesterday's decision,
but it TMia taken as auguring a like re¬
sult In the case of the other companies,
all of whom havo cases In court. The
Brooklyn Union Gas Company, for in¬
stance. stands to benefit to the extent
of $7,701,490. about twice the IS.427,425
deficit written onto tne books last year.
The entire amount impounded from all
companies In the city Is well above $25 -

000.000.
All locai gas securities started to soar

the minute the news arrived from Wash¬
ington. Consolidated Gas, which opened
at 95»i. shot up to 106'^, sagging back j*i before the close. Brooklyn Union I
Gas. which opened at 75. gained a clean
ten points and held It rljrht through to
the end of trading. The 7 per cent bond.-,
of the Consolidated received heavy sup¬
port, making a gain of three point*.

Consolidated Dividend Hare.
It was pointed out last night that the'

next dividend of tho Consolidated was!
assured out of the impounded money It,
will receive. The last dividend was paid
out of an extra cash dividend received
from the New York Edison Company.

Declaring that for the last three years
his company and Its subsidiaries had
been subjected to unsparing attack and
systematic misrepresentation. George B.
Cortelyou. president of the Consolidated,
added:
"To all of this hostile campaign the

unanimous decision of the iilghest court
comes as an emphatic and fitting rebuka.
The decision Is of nationwide lmportano
as an augury of Justice and fair dealing
for public utilities and their Investors.
It probably will mark the end of efforts
to fix gas rates rigidly In response to
political (lamor and will lead to an era
of Impartial, reasonable regulation ac-
cording to the facts and the law.
"A pan rate that Is too low is as ob-

Jectlonablc to the public Interest as a

rate too high, and the unanimous d» I
cls'on of the court vindicates this com-
pany's action In contesting the 80
cent law. In promulgating increased
rates subsequently and In reducing those
rates when decreased operating costs
permitted. Kvery essential contention
of this company Is unanimously sus-
talned by the highest court.
"The statement made by the Corpora¬

tion Counsel Is of the same character as
his previous statements, unanimously
repudiated by the nation's great court.
His allegations now are as falso and
specious as they have always been and
as the Supreme Court has unanimously
found theen to be."
O'Brien to Continue llnte l ltthf.
**1t should be borne In mind that the

decision of the court relates only to
tho years 1918 and 1919 and therefore
Is not conclusive ns to what Is a fair
price for gas under tho present 'lay
condition." said Corporation Counsel
O'Brien In part.
"That the present price, fairly charge¬

able to gas consumers in this city, should
ho not more than 80 cents Is clear !
when we eonsldor that Judge Hand,
whose decision apparently has been af¬
firmed by the United States Supreme!
Court, found that the company derived
over and above all expenses of every
kind and nature, even Including In¬
come tax as an operating expense, 5.08

Continued on 1'ugc Light.

$9WOO FAILURE
INDICATED IN CRASH
OFEXPORT TRADERS

Childs & Josephs Assets
Dwindle Wlien Traced

to Actual Goods.

CREDITORS WORRIED

Reserve Bank Holds More
Than $2,000,000 in Re-

discounted Paper.

BRITISH BANK CAUGHT

Credit Men Take a llaml in
Liquidation of Finn.Many

Meetings Held.

At the instance of the Federal He-
eerve Bank an inquiry has been
started in the affairs of Childs &
Joseph, exporters and importers, of CO
Wall street, who failed recently for
liabilities then estimated at $7,000,000
and "frozen" assets of $5,000,000, ;t
was learned yesterday.
The liabilities, it is sairl now, arc

discovered to be in excess of $9,000,-
000 and the value of listed assets is
problematical because, being repre¬
sented by warehouse receipts. t>ado
acceptances and similar paper, mucb
of the security merchandise hoa not
been located.

If the circumstances, as indicated
by the grounds of the inquiry, prove
to be true, commercial men sui?. the
Childs & Joseph failure will be o-io of
the most disastrous in the history of
New York.
The interest of the Federal Reserve

Bank was aroused when it found itself
holding between $2,000,000 and $3,000.-
000 of the defunct firm's paper indorsc-d
by banks which had loaned money to
the export house and handed the paper
over for rediscount. When the Federal
Reserve Bank called in the loans, it is
stated, it received payment in full from
the various creditor banks.

Credit Men Inrenllsiitr.
The Federal Reserve Bank, however,

called Into conference representatives of
the New York Credit Men's Association
and other agencies Interested In credits,
and Investigation now is being made
!>y the prosecuting committee of the
Credit Men's Association, of which
George W. Retz is chairman. Mr. Retz
is a member of A. D. Juiliiard & Co. of
SO Worth street, which in not listed
among the creditors of the bankrupt
oonccrn.

It is stated on reliable authority that
$2,000,000 of the liabilities are repre¬
sented by the claims of New York mer¬
chants. The remainder, it is said, I*
represented lnrgely by ctaims of banks
in this country and abroad. Tlie insist¬
ence of one foreign bank to whom the
Arm owed large sums is said to have
had considerable) to do with bringing
the affairs of Childs 4c Joseph up for
an airing.

Persons familiar with the case stat"
frankly, however, that many of the
creditors are reluctant to presx j* <o in¬
quiry, and that attitude Is attributed
to a desire not to let it become publicly
known that they could have lost to the
extent indicated by the present status
of the case.

ChrrrfnlnrM Vanishes.

At the time of the filing of the bank¬
ruptcy petition, while it was admitted
that liabilities exceeded asset* by a

mutter of millions,a more or les- cheerful
tone was lent by the Intimation that the
assets In a short time would be available.
They were described a' "frozen," It was

said; because much of the merchandise
on which loans were obtained was either
in foreign ports or In transit in ships on
the high seas, hut It was expected that
that merchandise would be made avail¬
able for liquidation within a reasonable
period.
The alleged Inability of the receiver to

locate vast amounts of the merchandise
described as securing; paj>ers listed as

assets, it has said, has ruti up the lla-
biltttcs appallingly ami has reduced
much of the commercial paper of the
firm to the status of "unsecured assets."
To Just what extent the creditors are

protected has not beet n made known,
It Is known, however, that In addition to

whatever may be realized on the Chili*
ft .Joseph .«<'curitles asset* are about
*.",000 in cash, a «mn!l amount ..." office
furniture and real and personal property
owned personally amounting to several
hundred thousand dollars.

There have been i< number of cred¬
itors? meeting?", In jrhlch the allegedly;
serious turn of the Childs & Joseph af¬
fairs have been dlsctused, and ;it a re¬

cent hearing before .Tudire Mm k of the
1'nited States District Court about 90
per cent, of the creditors were present.

Hank lie hi ml «1,~T84,A47.
The National Bank of South Africa.

Ltd.. a British corporation, with a
branch office at 44 Heaver street. Is the
largest creditor, its dalins amounting
to $2,149,347.50, hacked, according to
court records, with only $415,110 secured
assets, thus leaving a total of $1,734,-
347.M unsecured.
At the hearing before Judge Mack !he

court asked David IT. Miller, of 6!
Broadway, counsel for the National
Bank of South Africa, Ltd., for a slate-
ment concerning the amounts secured
and unsecured. He replied:

"It Is very difficult to say at this
time. I can state the security. As to
which Items It is applicable, there Is
some question. The ikrurity consists
of merchandise and warehouse rcceipip
of un estimated value of $70,00" mer¬
chandise in Kast Africa of an estimate.!
value of $219,000; so called I). P. bills,
which, your Honor knows, are delivered
on payment Of $126,000.

"I hold trust receipts in a large
amount, but we cannot find that tiiere
Is any of that merchandise In existence.

"I do not think that there aro any

i on tin tied on Page Three.

When Vou Think of Writing
Think of WMtlug..ddv, I

t yArkansas Court Backs
a Drinking Sheriff

LITTLE ROCK, March G..The
Supremo Court to-day held
that drunkenness was not

sufficient cause for removal from
office and issued a writ of prohibi¬
tion forbidding Circuit Judge Sor-
rolls from removing from office
Sheriff John G. McClaln of Lincoln
county as part of a punishment
under a recent conviction on a
charge of inebriety.

ALDERMAN INVOLVED!
IN BOOTLEG ROUNDUP
Surprises Are Promised in

Earl) Arrests of Brooklyn
Gang.

MURDER PRICE OF IU .H

Thugs Prepared to Kill Watch¬
man in Paid on Whiskey

Warehouse.

Staten Island detectives and District
Attorney Malloy of Richmond county
said last night that within a few days
they expect to make several important
nrrests of members of a Brooklyn
gang of bootleggers as a result of the
assault by three men last Friday
morning upon Michael Connors of -182
Richmond terrace, New Brighton,
Staten Island.
Connors, a nightwatchman for the

Tanner-Goss warehouses at the foot
of Jersey street. New Brighton, where
are stored thirty-five barrels of
whisky said to be worth $25,000, was
beaten with a blackjack and his rkull
fractured. He Is in the Staten Island
Hospital and is not expected to live.

District Attorney Malloy and the dc-
tectlves said last night that one of the j
men implicated "in one way or another"
with the Brooklyn bootlegging1 gang is a
member of the Board of Aldermen from
that borough. Whether that man would
be arrested neither the. District Attor¬
ney nor the detectlvcs would say. They
would say only that "important arrests"
arc to be made and that the names of
some of the members of the gang would
astonish the public.

This gang is said to be behind the at¬
tack on the night watchman, the purpose
being to kill or injure the old man so
they could steal the whisky, and run it
across Staten Island Round to Brooklyn.
Three days after the assault on

Connors. detect ives arrested Frank
Brown of 104 Henry street, and Joseph
Oondal of Carroll place, both of New
Brighton, and yesterday, on Informa-
lion obtained from Brown and Gondal,
they arrested Renssalaer Carney of fiT".
Park place, Brooklyn. Brown and
Gondal told the police, it is said, that
they were hired by Carney to locate thi'
warehouse in which the Whisky won
stored, and that they did locate It and
sent word to Carney. Then, Brown and
Gonda! said, three thugs were sent to
States Island to beat up the night watch-
man and steil the liquor. Cu rry wr,.-
released in $10,000 bail, but Brown and
Gondal were unable to obtain bondsmen.
The thugs knocked at the warehouse

door about three o'clock last Friday
morning, and when Connors opened it
they hit liitn with a blackjack. They
pulled him out of the holism to the
Street and were beating him when his!
screams aroused Frank Williams, day
watchman at the warehouse, who lives
across the street. Williams hurried to
the house and the men ran to the dock
behind the warehouse and pushed off
in a motor boat.

FREEZES TO DEATH 400
FEET FROM HIS HOME

Connecticut Farmer Fell
Asleep in Open Lot.

! /Special Dispatch to Tim N«w Yo*k I lr.iur.r>.
Stamford, March 6..The body of E.

J. Blrdsall. Pound fCltlKC farmer, who
disappeared February 2.~>. was found to¬
day by his son, Charles C. Birds&ll, in
a lot In the rear of the house of I^on trd
Waterbury. n«t 400 feet from the Bin.-
sall home. The body wan half covered
with snow and frozen. Scores of Stam¬
ford Boy S.-outK searched the woods In
the vicinity Friday and Saturday.

Dr. Oeorge B. CTirk. acting for roro-
ner Johns of Peeksklll. said Birdsail
died front exposure. The supposition Is
that ho went to sleep and froze to death.
Blrdsall was 46 years old.

POWDER EXPLOSION
KILLS 11 GIRLS, HURTS 30

Factory Recently Purchased
Cartridges to Get Metal.

Birmingham, England. March <!..
Eleven girls were killed and thirty
severely injured to-day in an explosion
of powd'ir which they w»re removing
from cartridge* at Tipton, near Blrn-
intriiam. The faces cf the Injured girls
were blackened beyond recognition.
The Kno.vle# factory, which recently

purchased 160 tons of cartridge# from
the Government, employed morn than
fifty girls In the task of removing the
powder from the cartridges prior to the
nulling of the metal Into Ingots.

MERCHANT KILLED
BY DISCHARGED BOY
IN FIFTH AVE PLANT

Bullet Meant for Son of His
Partner Fells Max

Engel.

YOUTH CAUGHTNEARBY

Found Pacing in Front ofj
Building Six Hours

After Tragedy.

LACK OF WORK RESENTED

Murdered Man Tried to
Soothe Maddened Caller.

Say Witnesses.

Max Engel, senior member of Engel
& Kraus, manufacturers and importers
of women's neckwear, was shot and
killed yesterday afternoon about 2:30
o'clock In a hallway on the seventh
floor of the eleven story loft building
at 110 Fifth avenue, where the firm
has offices and workshops.
The murder was committed by Isi¬

dore Karp, 1", of 539 WUloughby ave¬

nue, Brooklyn, who was discharged on

February 11 after he had worked for
a year in the Enpv>l & Kraus shops as

shipping clerk and handy man.

Karp fired three shots from an auto¬
matic pistol. Two of the bullets went

wild, striking the wall behind Engel,
but the third hit the manufacturer
below the heart and went through his
body to the right side.
The noise of the shots, accentuated

by the narrow hallway, caused a panic
among the 200 women employed in the
shops on this floor, and in the excite¬
ment Karp escaped. Detectives sent
out an alarm for him and patrolmen
went to his home to wait for him to
appear, but nothing more was seen of
him until last night at 8:30 o'clock.

Boy AilmltR Identity.
At that hour Patrolman George Mullor

of the West Thirtieth street station, on

poj-t at Fifth avenue and Sixteenth
street, saw a young man with a* heavy
overcoat buttoned close to his throat
hurrying along the street from tin
:<outh. He stopped in front of No. 310.
where EngoUhad been hilled, and then
began walking back and forth in front
of the building. From descriptions
Which had been sent out Patrolman Mul-
ler lecognlxed Karp. lie went across
the street and spoke to the boy, who
readily admitted that lie was Karp.

"Did you know that Kngel was dead?"
aske 1 the policeman.

"Is he?" asked Karp. "Then let thm
bury him."
Patrolman Mu'ler placed the boy un¬

der arrest and searched him. In his
ovofcoat pocket the policeman found a
pistol, with four loaaed eartridges re¬
maining in tiie magazine clip. Twenty-
five other cartridges were found In the
boy's pocket. He was taken at once to
the West Thirtieth street station, where
he was charged with homicide.
Karp refused to tell Patrolman Mu'ler

or any of the detectives uho afterward
questioned him why he had returned to
the building In which he had Killed Kn¬
gel, or why, after he got th.¦;«, lie had
stayed :ind paced nervously up and
down in front of the place. He did say.
however, that he had not Intended to
kill Enge; The man he v.as after. h>
said, was Henry Kraus. a son of Adolph
Kraus. Junior member of the firm.
Henry Kraus Is In charge of th" work¬
shop where Karp was employed, and is
the man who discharged the boy be-
cause, he said last night, Karp's work
was not satisfactory.

Appends nt nip.fr* Early.
¦T ">epli Collins. *>fio operate* th'-

ft' ght elevator used by the Engel /.
Kraus firm, sal! that he saw Karo1
MtertBg about the entrance on th*
ftxtonth street side of the building
rest' relay. He asked the bov whaj he
w.cited. .

"I want to sec Henry Kraus," said
Karp.

Collins told him that Kratis had not
uca down yet. and Karp went amy.
Nothing more was then *c> n of Karp

until noon. He appeared then on the
seventh floor ind sent word In by!
Collins" and by two others that h>-
wanted t" Henry Kra.>«, Kraus
.."nt bii 'k word that he tvas busy. It
wn«* thought for a time that the boy
h.w. gone nwav, but an hour or late*-'
Miss Jennie Herts of 3."7 Hedftyd sve-
nua, Brooklyn, w< tit alon" the hallway
and si.w him standing near the f»eight
(lev;i r.

"Who are you looking for""' alio

Henry Kraus." the boy said.
Miss Hertx went on to the sixth floor

wMch is also occupied *>y the firm, and

Continued on Pnirr *even.

Sees Monster of the Reptile Age
Swimming in Patagonian Lake

Bcknos Aires, March G (Associated
Press)..Belief that a plesiosauriun
monster, an amphibian of the Mc*o*oto
order, Renerally believed to exist only
In fossil form, is still alive In Pa'n-

Ronia was expressed to-day by Prof,
'"lementl Onelll, director of the Brenon
Aires Zoological Gardens. He an¬

nounced that he had received credible
reports that such a monster was ceer

in a lake in the territory of Chiibut,
near the Andes Mountains.

Prof. OnHIl marie public ft letter
from an English friend named Hhef-
tleld. saylnir that while hunting in the
Andes he discovered a trail of flat¬
tened oui vegetation near a lake, iadt-1

catinmr the track of an nninial of enor¬
mous weight. Later, ways the !"iter,
Mr. Sheffield saw in the middle of the
lake an animal with a colossal ne<k
Mke that of a swan Whose movement*
in the water Indicated that the body
was shaped like a crocodile. Ho >alo
harpoons would be necessary to cup-
ture the monster.

Prof. Onelll said this evidence con-
firmed two previous reports that, su h
an animal had been seen alive during
the last year in the same region, where
various scientific expeditions have
made rich finds of animals of *eo-
logical afjei. He said an expedition
ou*ht to ho ^en* to capture the ani¬
mal. 4

MELLON CALLS THE PRESENT
BONUS SCHEME THE WORST
THAT HAS BEEN PROPOSED

tjpci.al Dispatch to Tub New Voix Hi-eim
N>W York llrruld Burrail.

\Vn»hliiKtoii. I>. I'., Mitrvh (I.

^ ' | IIIS bonus plan is the worst that has been put forward,-'
I said Secretary of the Treasury Mellon to-day. "It doesn't

meet with the President's idea at all, for it does not meet
with his expectation that the funds shall be raised by taxation. A
few years from now we will simply be faced with a tremendous debt
with no way to meet it. That is what they have forgotten. We are

asked to provide a billion dollars or more by 1925, and we haven't
any way to do it.

"We are having a hard enough time now scraping down, and we

have no right to figure on the savings of the Government; it can't
be done.

"As to loans, it means that a billion dollars or more will be
turned into the banks of the country. The banks' natural outlet will
be the Federal Reserve banks. Now, if this is true, it will mean that
a billion dollars' worth or more of non-liquid accounts will be tied
up in the Federal Reserve banks until 1925. That is all wrong."

Mr. Mellon mentioned that the cash payment of $50 each would
be made to men who were in service too short a time to go overseas.

As he sees the bill, the men who fought can hope for no money out¬
right, but only those who served a few months in home camps will
receive cash payments.

"But," he asked, "does the proposal place a cash basis for the
men who were overseas or who were engaged against the enemy?
So far as I can see, the men who are to be paid cash are those who
were in camps in this country for a short time."

LLOYD GEORGE Will LEADING BANKERS
HOLD ON TO OFFICE! OF STATES PROTEST

Everything Done to Keep Him
in Power Until After

Genoa.

'DIE HARDS' NOT FEAHED

Some of Asquith's 'Wee Free*
Supporters May Desert to

Xew Party.

Special CaiU to Tiir New Yosti Hkrau*.
Copi/ripht, 192-'. OU Tun N«W Yo.K HhiaU>.

»w York ll**rald Burrau. i
I.oml'Hi, Murrli 0. S

Prune Minister Lloyd George's ill¬
ness is not serious. But neither the
political turmoil nor London fog is
liolpful to bronchial catarrh, ho ho is
going to Wales to-morrow or Ml
day. There Is little doubt that -"vhlle
Ue is away everything possible v.lll b>
done, first, to assure his continuance
in office until after the Genoa confer¬
ence, and second, to form a Center
party in preparation for the coner.nl
election. There were reports current
to-night that the Premier at the ear-

nest solicitation of the Unionist lend¬
ers in his Cabinet, had decided to hold
on to his office for the time being
without committing himself as to his
eventual decision.
To-morrow Sir Arthur J. B-Ufour.

Lord President of the Council, is to
make an important speech to his con¬

stituency In London, wherein 1« »s

expected to outline the position of the
l.'nlonlst leaders, substantially stating
their belief in the necessity of the re¬
tention of the Premiership by Mr.
Lloyd George. There was no doubt
of the loyalty of Sir Arthur, Austen
Chamberlain, Lord Birkenhead and
other Unionists in the Cabinet nfer
the dinner at Lord Birkenhead's bouse
last night: but even the loyalty of
these leaders, cannot if it would, con¬

ceal from Mr. Lloyd George ar.i the
public the fact that the Unionist party
organization led by Sir jCor«e
Younger thirsts for the Premier'.? oo-

Mtical blood.
With the Unionist members of the

Cabinet, however, will go nil but some
sixty of tne diehard* In the House <.'

Commons, and until the actual time fef
an election comes the r .«'f tho party
mechanics cannot become s«tIous. It Is
expected that the absence of Mr. I.loya
George will aid perhaps In the task of
holding the Government firm, especially
In taking tho llrst steps toward the for-
inntlon of a Center party.
The situation has some i>olnt« of re.

semblance to thst In America In U«i-
wh'en Theodore Roosevelt found th«* en.
tire machinery of his party set agalaM
blm ami forme<1 the Progressive par'
Mr. Lloyd George, however, face* ne
such difficulties as did Mr. I!of.s«v< t.
In the llrst place, tbe Premier n n
him the entl-e Cabinet, drawn from nr. i

the older and dominant parti- In «.'*

r.rltiiln. an-1 five-sixths of the jar i-

mentary membership* are < f ttiese pur-
tle».

.,vAFurthermore, at least' tn«

mrty organisation Is within t v n *

stltuencles. Neither the In-f>
Liberals nor the "diehard ni o
who would remain Indf pendent If the
I'nlonlst party split, to for.,. « nen c.n-
trnl party, can hope for .in>
the polls. Judglnt by the Indications or
recent bye-election, an,I «h;tr present
membership In the House o

With such powerful leaders as Mr.
Chamberlain. Sir Arthur Bvf<rar ant
Lord Birkenhead In the I nlonl«

^
P

and that of Winston Lhurchlll. Mwnrrt
Shortt and Sir Alfred Mond h' Jeral. It Is plain that they £«<ul« *

into a new party largo numb rs . botb
of the old parties, Irrcspe< tl\
wishes of the party organisation .

Political organisation lj> bv
so powerful hero as It - n A'ner or
The real party leaders ^ Tmore frequently holders of o«lee.
There l« even s rumor to-night inai

thore oxlsf n possibility of the Asqulth-
Llovd Georee row being patched up:
and that if not Mr. Arnui.i hl^lf.many of his hotherto wee fre« sup
porters will desert to the new party.

TrfONOON*. March « (Associated Press).
Influenced by his Unionist colleagues.

particularly with reference to the Inter¬
national position ... It would be affected
bv a change in the prwnlershlp at this

Continued on I'll# H'®*

Virtually All Association
Presidents Oppose Bonus

Certificates.

WANT DISABLED HELPED!

Southern Financiers Generally 1

Condemn Any Action lie- ;j
straining Credits. |(

From presidents <>f State bankers ^associations The New York Heuai.d
has received the following expressions
or opinion regarding the bonus de¬
mand bein'J: made on Congress and the
Mtrvioe certificate plan now pror>o«erl ,
Boon to the Loan Shark.
AUTHUR 1.. l'Ennr. president Nhode1

Island Stale Bankers Association: I be- |lleve disabled service men should have jevery consideration ar.d all helr> possih.'1.
I strongly dl.approv- trenerpl bonus to jall is disastrous to business and wrong
in prliKipl' . Would suppose service
certificate plan to be unsatisr.ictory w
the servic man and a boon to the loan |.shark.
W esterly, n. L. Met eh 6.

Oppose* Bonui for Uninjured.
N. II. Wiu.iamk, president Virginia,

Stale Hankers Association: I am op-
nosed to service certificate or any other
plan to provide bonus for uninjuredI soldiers.

. City. Vu.. Match ?>

Disastrous to Business.
A. M. IXtmat. president N'orth Caro-,

jln-, «t:,te Bankers Association: 1 be-
that j.a sag« of soldiers' bonus bill

.>t this til. would be disastrous to ti»>-
Ibualn-i int.nsts of our country, as
xv<. are now burdened by excessive tax-v-
There H a point -vhlch is In fact the
limit or t.-. i-l. canaclty. Beyond thl?
enly i :trangllng ofcoct Is produced,i-vhlel' I- p rnlyxlng to Industry and t,'at.dns pacity of 'he country as a

i vbol' We are fast approaching thisL.wl(U,',.n. Tin.- certificate plan will on v
i-iit > IT the dav of reckoning. It *«uw i<!bc a l'ra -ful art on the part of those |i.u-h'r;: the measure to e'efer their de¬
mands until business conditions are
m.r- settled. They are eventual V going
to set what is due thrm In a fullI mens-jur«,. n grateful nation will *
llberallv when !t en. V or soldiers dls-"bled as a rewtlt of war fulbst com-

Ipcnsiflon and .are should be given.
Washington. N. C., March fi.

Best so Far Submitted.
John R !,a*ner. president T.islH.-t ;of Columbia Hankers Association: Tli<

details or the certificate plan not havingtieen worhed out' 1 cannot express an
opinion which would be based upon all
(I,,, f.cts. but so far as 1 understand
ti ( proposition it Is the best that bus
b.en so f ir submittal. especially as it
K In the nature oi a limited p-rlod pen¬
sion and will not place an additional
tax burden on the people at thin time.
Washington, !>¦ C.. March <5.

Merely Question of Principle.
Our \ it Wr.t.i.s. president Alabama

St I'. Hankers Association: Am disposed'to be unfavorable to any form of bonus'

con. -nplated in legislative proposals,
bm Have not digested the men!. com-
tiromise involving a service lerti.lcs!'
nlan I feel that the larger principle
Involved Is whether or not there should
ho n. bonus.

Hlrmlnghani. Ala.. Mirth «.

No Wisdom in Bonus Proposal.
Vicenb CABKnrrsst's. president Louis¬

iana State Hank -rs Association «'on-
Bre»s should «¦ the limit in raring
f.r disabled soldiers, but I re no wis¬
dom in the bom ,.ro,.. sal either on the

, h or C. rtlfleaie plan The til effect-
-n tin counti \ a whole -nay bnmr^rather than help our young manhood
and thus defeat Its own objective.
Baton Houh«% l~5- Match .».

Majority of People Opposed.
\V I- Davis, ! r- .d.-nt MlssN-l[1>l

State Hankers Association: t favor the
fullest compensation and care by the
Government for disabled soldiers, but
I am opposed to a direct tax as a con-
tributiot. to all men who served in the,
war I believe the majority of the
\inerlcan l»eople are oppose,! to the
bonus bill, but If the burden has to,
come the certificate plan now proposed
appears to bo worthy of serious con-,.{deration.

Hrookhaven. Miss.. March «

Genersl Welfare Threatened.
\v \usks 1'- Andrews, president

Texas state Hankers Association: Ami,
eliminating question of the propriety of
8 bonus Tor other than Injured soldiers.
I believe that service certificates in the

Coallnntt o« I'm Two.

Fails to Get Unanimous
Consent in Effort to

Introduce It.

TINKEKING NOT ENDED

Harding 'Too Busy* When
Dismayed Repairers Go

to White House.

FARM BLOC IS SCARED

Congress Deluged With In¬
creasing Stream of Pro¬

tests From Country.

By LOUIS. SEIBOLD.
Special Dispatch to Tnt Nfw York ITciul*.

New York Herald Hurrau. )
Washington, i). c.. March 0.

The latest plan devised by the Re¬
publican Ways and Means Commit¬
tee members to finance the bonus
raid on the public treasury and busi¬
ness of the country struck several
unexpected snags to-day.
Instead of being presented to the

House it was put into cold storage
to-night with the date of Its emer¬

gence concealed back of a barrage
r»t doubt, suspicion and counter of¬
fensive.
Mr. Fordney made an effort to in¬

troduce the insurance certificate
loan bill this afternoon by unani¬
mous consent. He was balked by ob¬
jections. Despite his readiness to
present the measure, he said later
:n that "the bill is still under con¬
sideration by the committee," mean¬

ing the Republican members of it.
because the Democrats have been
consistently excluded from the de¬
liberations.

F.t|iliiii*lioii of Ilelav.

Whether the bill will come up for
airing to-morrow or on Wednesnay
it? a matter about which there is no
concert of opinion. The most logical
reason advanced in explanation of
the jam in which the last frenzied
attempt to stage the $.">,000,000,000
raid has become involved is that the
country generally has not displayed
any more enthusiasm for it than for
various other hare-brained projects
proved to be both impracticable and
undesirable.
Reactions from the banks in vil¬

lages and small and big towns have
reflected opposition to the scheme
which the Republican Ways and
Means members have resorted to in
their desperation to win the favor of
bonus propagandists. An avalanche
of protests from these sources to-day
confirmed the statement made by
Senator Carte- Glass the author of
the Federal Re-"- e Ranking act. in
Tur Ni.w Yois Ht*K\i.n to-day that
the new bonus cheme will result in
incalculable InJ'irv to the Govern¬
ment, as well as »o farming, commer¬

cial and industrial interests of the
country.
Member* of the two houses. who ar*

beginning to exhibit imoatlence over
the confusion, expressed the opinion
to-night that th* flood of protests may,
cause the r vision of the measure he-
fore Mr. Fordney presents it in the
fare of much greater opposition than
wan exported against any bonus bill
in his branch of the Capitol.

Remmlrl I nit Impfratlr*.

Senators and Representative-* Vf*"
have been watching the maneuver*

of the Republican Ways and M»ms
committeemen believe the foundation
of the insurant" certificate plan will
hare to be entirely remodeled to I«
acceptable even to those interests o!
th" country which are friendly to tbe
ambitions of the professional bonus
propagandist*.
Hope that President Harding may

be induced to accept the o*rt'.float«
loan :'an «-<. m to be rapldlv evap<v
r'ltir", Mr. Fordney wn» at the Wilt#
House this afternoon, but said he di.f
not discus- the bonus with the Pr^sl-
rlent. His associates believe thnt be
will make another attempt to win o.er
the President to-morrow, but they are
pxtremeiy dubious about the rc«n't
Supporters of the Insurance certifi¬

cate plan were manifestly Jolted bv,
the clear out analysis by Senf.tor
Glass. Coming from the creator of
the Federal Reserve system the con¬
dition* of Senator Glass wer* ac¬
cepted as authoritative. His state¬
ment that any s< heme *that co int»-
natlced tbe unloading of bonus cer¬
tificates en the banks of the country
would result in disastrous conse¬
quences to legitimate business, and
particularly the farming communities
created something of a sen«->tio.
among the supporter* of the agricul¬
tural bloc.

Form lllof I i»en«r.

The declaration of Mr. Glass th it
"the latest scheme for paying the
bonus to ax-servlcc men is by far tli»
most vicious and menacing to to®
country of any that have been «ui-
gested" proved the most severe criti¬
cism of the proje t. Leaders !n tae
farm group who had not analyzed the
new plan but accepted the assurance*
of the RepuOHiau members of 1.
Ways and Means Committee that It


